PUBLIC LAW 104-188AUG. 20) 1996 110 STAT. 
1825 


the Secretarv_may waive all or part of the tax imposed b 
this subsections M P 7 y 


b FECTIVE DATE/2The amendment made by this section 
a ee y 


ia take effect as if included in the amendment made by clause 
ae section 751(a)(9)(B) of the Retirement Protection Act of 


(108 Stat. 5020). 


SEC. 1465. DATE FOR ADOPTION OF PLAN AMENDMENTS. 26 USC 401 
note. 


If anv amendment made bv this subtitle requires 
an amend- 
ment to anv olan or annuitv contract. such 
amendment sha no 
be reauired to be made before the first dav of the first 
pdlan year 
beginning on or after Tanuarv 1. 1998. if 
(1) during the period after such amendment takes effect 
and before such first plan year, the plan or contract is 
overated 
in accordance with the requirements of such amendment. and 
(2) such amendment ore retroactivelv to such period. 
In the case of a governmental nT an (as defined in section 414(d) 
of ue eee Revenue Code of 1986), this section shall be 
avnvlie 


by substituting "2000" for "1998". 
Subtitle E=Foreign Simplification 


SEC. 1501. REPEAL OF INCLUSION OF CERTAIN EARNINGS INVESTED 
IN EXCESS PASSIVE ASSETS. 


(a) IN GENERAL 
) REPEAL OF INCLUSION Paraaraph (1) of section 951(a) 
(relating to amounts included in aross income of United States 
shareholders) is amended bv striking subvaraaravh (C). by 
striking ": and" at the end of subvaraaranbh (B) and inserting 
a ini and by adding "and" at the end of subparagraph 


2) REPEAL OF INCLUSION AMOUNTI=Section 956A (relating 
to earninas invested in excess ue ive assets) is repealed. 
(b) Eee AMENDMENT 
(3) paraaraph (G) (G) of eer 904(d)(3). as amended by 
section th GM). is a d bv strikina ' ‘'subvaraagrap 
or (C) of section 951(a)( a inserting "section 951fa)(1)(B 
(4) Paragraph (1) of section 956(b) is amended to read 
as follows: 
By 1) APPLICABLE EARNINGS|For purposes of this 
section. 
ine term fapvlicable earnings means! with respect 
con- 
trolled foreian CoiuerGtion: the sum om, 
"(A) the amount (not includind a eae 
referred 
in section 316(a)(1). and 
"(B) the amount referred to in section B96(a)(2). 
but reduced bv distributions made durina the taxabl 
and bv earninas and profits described in section 959(c)(1 
(3) Paragraph (3) of section 956(b) is amended to read 
as follows: 
"(3) SPECIAL RULE WHERE CORPORATION CEASES TO 
BE CON- 
TROLLED FOREIGN CORPORATION/S If any foreign 
corporation 
ceases to be a controlled foreian corporation 
during any taxable 


ear— 
z §(A) the determination of any United States 
sharehold- 
er's pro Bata share shall be made on the 


basis fe) stock 
owned (within the meaning of section 958 (ab) by 
such share- 


